
Stock Rationale Guidelines
Detmers – Economics

Reminder, the typed & well written assignment is due on Friday March 
5th, complete with citation!

MLA Citation Generator:
http://www.palomar.edu/dsps/actc/mla/

- Aim for at least 3 good reasons per stock. (e.g. 10 stocks w/3 good reasons = 30 
total)

- Write articulate & persuasive paragraphs.
- Cite your sources, if you reference graphs, data, or experts.

o (A source can be a broker, parent, or TV personality/Journalist)

In addition to what we’ve learned in class, in chapter 11, and through the websites 
provided … all to the tune of helping us read stock tables and interpret basic graphs & 
data, you can see some other examples of reasoning below.

Valid reasoning may also look like:

1. The first stock that I chose is Group Five.  I chose Group Five initially because the 
company reported 30% growth during the past fiscal year.  Most of this growth is 
coming from lucrative contracts throughout sub-Saharan Africa.  Group Five builds 
homes, commercial centers, roads, bridges, dams, and airports.  One reason that I 
expect Group Five to be a sensible investment at this time is due to the fact that they 
were rewarded the bids to build all the football stadiums for the 2010 FIFA World 
Cup.

-  OR -

2. My second stock is General Motors. Personally, I think it is a wonderful time to buy 
GM stock. In the past week, GM, finished a beneficial contract with the powerful 
UAW. This contract means that GM will have lower health care costs, and lower 
pension fees.  GM has an exciting line of new vehicles that will make it more 
competitive against Toyota.

- OR -

3. My third stock choice is CBS, which intuitively has the stock symbol, “CBS.” Due 
to CBS’ coverage of men’s college basketball tournament, “March Madness”, I have 
chosen this company thinking my short-term goals will be achieved in the coming 
months. The fact that millions of Americans and countless advertisers will be 
interested in this broadcasting station from mid March to early April is an excellent 
reason to think the company’s stock will increase in value.

http://www.palomar.edu/dsps/actc/mla/

