
STOCK PROJECT (60 Points)
Detmers/Econ

Due Friday, March 5th

1. Go to yahoo finance: http://finance.yahoo.com/ (A source to help you)

2. Search for “^DJI” for the Dow Jones Industrial Average – 30 Large Companies

The Dow Jones Industrial Average, also referred to as the Industrial Average, the Dow 
Jones, the Dow 30, or simply the Dow, is one of several stock market indices created by Wall 
Street Journal editor and Dow Jones & Company co-founder Charles Dow. It is an index 
that shows how 30 large, publicly-owned companies based in the United States have traded 
during a standard trading session in the stock market. It is the second oldest U.S. market 
index after the Dow Jones Transportation Average, which Dow also created.

3. Search for “^IXIC” = NASDAQ Composite

The NASDAQ Stock Market, known as NASDAQ, is an American stock exchange. 
"NASDAQ" originally stood for "National Association of Securities Dealers Automated 
Quotations," but the exchange's official stance is that the acronym is obsolete. It is the largest 
electronic screen-based equity securities trading market in the United States. With 
approximately 3,700 companies and corporations, it has more trading volume than any other 
stock exchange in the world.

4. Click on the “components” tab, and you’ll see the list of companies publicly traded

Quick Info:

Composite = Speaks to the average performance of the companies taken together

Components = Speaks to the individual company performance

4pm Eastern = When trading stops

The dividend yield or the dividend-price ratio on a company stock is the company's annual 
dividend payments divided by its market cap, or the dividend per share divided by the price 
per share. It is often expressed as a percentage. Its reciprocal is the Price/Dividend ratio.

The P/E ratio (price-to-earnings ratio) of a stock (also called its "P/E", "PER", "earnings 
multiple," or simply "multiple") is a measure of the price paid for a share relative to the annual 
net income or profit earned by the firm per share. In other words, P/E ratio shows current 
investor demand for a company share. The reciprocal of the PE ratio is known as the earnings 
yield. The earnings yield is an estimate of expected return to be earned from holding the stock 

http://finance.yahoo.com/


if we accept certain restrictive assumptions (a discussion of these assumptions can be found 
here).

Pick & Follow Stocks for 2 weeks 

2.17 - 3.3.10

- 10 Points – Use grids & invest $100,000; you’ve been give imaginary money from Mr. 
Detmers to invest in the market. Using what you’ve learned about stock you’re to pick your 
companies. We will update these in class to give you a feel of how things are going. This is due 
on Friday, March 12th.

*5 points extra credit to highest earner in each class

Stock Market Rationale

- “A” Option (50/50): Explain why you chose each stock and use at least one source 
which could either be an article or the use of at least three statistics such as the 52 
week hi/lo, the Price to Earnings ratio (P/E), the dividend yield, and average volume 
traded.  Additionally, consideration of the industry must also be included in your stock 
rationale.  Students who decided to complete the “A” option must create a rationale for 
8-10 stocks. Works cited must be included.

- “B” Option (42.5/50) Explain why you chose the stock and use at least one source 
which could either be an article or the use of at least three statistics such as the 52 
week hi/lo, the Price to Earnings ratio (P/E), the dividend yield, and average volume 
traded.  You do no need to include an industry analysis.  Students who decided to 
complete the “B” option must create a rationale for 5-7 stocks. Works cited must be 
included.

- “C” option (37.5/50) Explain why you chose 4 stocks based on brand recognition or 
your own consumption habits. For example, Mr. Detmers only gets coffee from 
Starbucks, so he invested in Starbucks.

Staple grids to the rationales; ALL rationales must be typed in 12 pt font.


